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Possibilities and traps of green energy production
 
- In January this year the European Commission presented a proposal for a new  Directive on
Renew able Energy. The proposal is now  in co-decision process and the European Parliament
and EU Member States are w orking to turn it into law  by early 2009.
 
- The mandatory targets of 20 % of renew able energy and a 10 % share of biofuels in transport
by 2020 included in this proposal are bound to increase the demand for agricultural and other
biomass during the coming years. Concerns have been expressed about the impacts on
agricultural prices, on land use and on the environment.
 
- The Commission's impact assessment concluded that the availability of biomass w ould not be a
feasibility constraint for achieving the targets for renew able energy. There is signif icant
potential for increasing the provision of biomass both in the agricultural and forestry sectors in
the EU. Also w aste as w ell as agricultural and forestry residues can contribute in a sustainable
w ay to the production of bioenergy.
 
- There w ill be some impact on commodity prices, but the time period until 2020 is long enough
for the agricultural markets to adapt w ithout major tensions betw een food, feed and energy
demand. It is to be noted that biofuels are not the reason for the commodity price increases
seen in the past year; their main causes are grow ing food and feed demand and poor harvests.
 
- It is important to ensure that the increased production of renew able energy w ill be sustainable.
The Commission's proposal includes sustainability criteria w hich set clear lines on w hat kind of
biofuels are acceptable: to be counted against the EU target, biofuels must achieve at least a 35
% reduction in greenhouse gas emissions compared to petrol and diesel, they must not be
produced on land converted from forest, w etlands or high biodiversity grassland and they must
not use materials from pristine forests or nature reserves.
 
- Renew able energy is promoted because it is one of the key elements in the battle against
climate change. It w ill also improve our security of energy supply by diversifying sources for
energy production. In addition to these main objectives, green energy provides opportunities for
rural economies in the development of new  technologies, services and employment based on
local resources.
 
Questions for debate
- Are the EU targets for renew able energy and biofuels a risk for food security?
 
- Will biofuels cause an increase in food prices?
 
- How  can EU agriculture contribute to the reduction of GHG emissions w ithout loosing its
competitiveness?
 
- How  does the CAP support renew able energy and climate change mitigation?
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